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HAITI KEY ECONOMIC INDICATORS 
(All values in U.S. $ million and represent period averages) 


% Change Estimate 
Exchange Rate: U.S, $1.00: 5 gourdes’ 1974 1975 1974-75 1976 


INCOME, PRODUCTION, EMPLOYMENT 

GWP at Current Prices Z 22 1,064.0 
GIP at Constant 1955 Prices o+ 395.2 
Per Capita GNP Current Prices 22 212.8 
Real Per Capita GNP 1955 Prices 79.1 
Industrial Production Index (1955: 100) ---- 136.0 155.0 
Est. Industrial Wage Costs/per day” 1.74 


MONEY AND PRICES 


BALANCE OF PAYMENTS & TRADE (Fiscal Year) 
Gold and Foreign Exchange Reserves 


External Public Debt Disbursed (Dec,31) ---- 


Commodity 
Wheat 


Soybeans : 

Electric Machines and Parts 
Textiles 

Trucks and Busses 


Lime postulates a 1.9% growth in 1975 
tion estimated at 5 million 
Includes fringe benefits 


SOURCES: National Institute of Statistics, National Bank, IMF, World Bank, and Embassy 





SUMMARY 


1975 was a year of recovery for Haiti. Drought in the 
northwest and depressed demand for light industrial exports 
caused a contraction in the first half of the year. A number 
of new foreign assistance projects and increased manufacturing 
activity generated better results in the second half. Never- 
theless, the real growth rate for the year was close to zero. 
Production increased in 1976 and the growth rate probably 
will be 2.5-3.0%. The main stimulus is the rapidly growing 
foreign assistance effort which amounts to about 9% of the 
GNP. 


The balance of payments deficit became serious in late 
1975 when foreign currency reserves were exhausted. The 
growing deficit in the trade account was the main problem. 
The outlook for 1976 is better and the balance of payments 
probably will be close to equilibrium. The FY1977 budget is 
$106.2 million or 31.4% larger than the FY1976 budget. The 
budget remains a poor indicator of government finances as 
extrabudgetary revenues and expenditures account for more 
than 50% of fiscal activity. 


Prices increased by more than 16% in 1975 and appear to 
be increasing by over 20% in 1976. Similar price increases 
are expected in 1977. Approximately 80% of Haiti's population 
is engaged in some form of agriculture, although most of it 
is of a subsistence nature on overcrowded, submarginal plots 
of land. Coffee exports increased in the 1975-76 season from 
293,000 bags to 441.000 bags; exports from the 1976-77 har- 
vest are expected to be about 425,000 bags. Other cash crops-- 
sugar, cocoa, and sisal--have been declining for several years 
and the trend is expected to continue. Light manufacturing 
is the most dynamic industry in Haiti and output increased in 
1975 by about 5%. It continues to outperform the rest of the 
economy and growth in 1976 may approach 8%. U.S. exports to 
Haiti increased by 24% in 1975 to $57.6 million. Shipments 
should be of similar proportions in 1976 and 1977, although 
the U.S. share of the market may drop from the 52.8% of 1975. 
Labor intensive light manufacturing for export continues to 
offer the best returns for investors. The Government welcomes 
foreign investors and offers limited five-year tax incentives. 
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‘CURRENT ECONOMIC SITUATION AND TRENDS 


Haiti is the poorest country in the hemisphere and 
one of the poorest on earth. It has an area of 10,741 
square miles, of which less than one-third is arable. It 
is overpQ@pulated, with nearly five million inhabitants or 
about 465 per square mile. The country has about 2,300 
miles of roads, of which about 400 are paved. Capital is 
limited. There are a few medium sized plants, including a 
cement plant, a flour mill, one large and two small sugar 
refineries, and a cotton ginning mill. There are numerous 
small factories producing consumer items and about 150 
small plants assembling products for export. Electric 
generation capacity is about 70 MW and is unreliable. 
Electricity is distributed in the main cities but rural 
areas remain unelectrified. The telecommunications network 
is limited and all but 500 of the 14,500 telephone lines 
are in the Port-au-Prince area. 


Sanitation and health are major problems particularly 
in rural areas. There is an average of one hospital bed 
per 1,300 inhabitants but most hospitals are in the cities. 
Unemployment and underemployment are major problems. Less 
than 20% of the population is literate mainly because there 
are few schools in the rural areas. 


Agriculture is responsible for about 45% of domestic 
product and employs about 80% of the population. The 
limited fertile areas are heavily overpopulated and farming 
in other areas is of a subsistence nature. Agricultural 
technology is limited, farm plots are submarginal (about 
three acres), farm to market transportation is limited, and 
the average yield per acre is about $59 in real terms. The 
only fuel for cooking available to most people is wood char- 
coal, the use of which has caused a rapid deforestation. 
This has been followed by attempts to cultivate mountainsides 
and a serious and growing erosion problem has resulted. 
Population pressure has caused a continuing shift from export 
or cash crops--coffee, sugar, sisal, cocoa--to food crops. 


Coffee is the most important crop in Haiti. It is the 
major source of income for about 1.5 million people and pro- 
vides an average of one-third of the country's export income. 





The 1975-1976 harvest was significantly larger than the 
average for recent years and exports increased from 
293,00 bags to 441,000 bags. The 1976-1977 harvest is 
expected to be good and exports of 425,000 bags are pro- 
jected. A U.S. Agency for International Development pro- 
gram is helping to improve planting techniques, sorting 
and drying methods, fertilizer distribution, marketing 
methods, etc. 


Sugar cane is the second most important cash crop 
but production has been steadily declining. About 10% 
of all cultivated land is in sugar but only about one-fourth 
produces cane for centrifugal processing. Three-fourths 
of the cane production is processed and consumed in rural 
areas. The steadily reduced production is caused by a 
growing salinity problem in the Cul de Sac basin, lack of 
technology, and decreasing rainfall. 


Essential .oil exports continue to increase and are 
expected to amount to about $4 million in 1976. Better 
farm to market roads should help to increase production, 
Sustained growth is dependent upon significant modernization 
of the processing plants. 


Haiti's pre-eminent role in the sisal trade has been 
eroded by competition from subsidized production in Mexico, 
Brazil, and East Africa. There is plenty of production 
capacity but world supply exceeds demand. Producers are 
turning to other crops and production is expected to 
continue to decline, 


Beef exports to the United States remain steady and 
are expected to amount to 1.9 million pounds in 1976. Little 
growth is foreseen as access to the United States market is 
controlled and production is limited to the surplus available 
in local markets. Efforts to improve the breeding, feeding, 
and health of cattle could increase the surplus. 


Rice is a staple of the Haitian diet and the country 
is nearly self-sufficient. Improved irrigation systems, 
greater use of fertilizer, and some mechanization could 
result in an export surplus in a few years, Corn, millet, 
beans, and sorghum are the staple crops of subsistence 
farmers. They are grown on steep mountain sides, cultiva- 
tion is primitive, and yields are low. Natural disasters 
and drought cause occasional crop failures and much suffering. 





The only mining activity in Haiti is at the Reynolds- 
Haitian bauxite mine at Miragoane. Production and exports 
amount to about 600,000 tons per year and should continue 
at that level for several years. The government signed 
copper exploration/production/export contracts with Pen 
neroya (France) and Kennecott (U.S.) in early 1976. Ex- 
ploration is well under way, although it is too early to 
predict whether there are commercially exploitable reserves. 
Similarly, oil exploration contracts were signed with an 
American and a Venezuelan firm in the summer. Preliminary 
drilling is expected to start in early 1977. 


The manufacturing and construction industries have 
been growing at impressive rates since 1971. Manufacturing 
now accounts for 12% of domestic product and has been growing 
by an average of 6.8% since 1971. Some production is aimed 
at the domestic market but the biggest gainers are export 
oriented firms. About 80 of 150 plants processing and 
assembling imported components for export are owned or partly 
owned by Americans. Production ranges from baseballs, belts, 
and stuffed toys to electric motors, connectors, and electronic 
components. Continued rapid growth is expected. The 
construction industry has been growing by about 18% a year 
since 1971 and the outlook is good. Infrastructure projects 
financed by external assistance have been the main stimulus. 
Housing construction in Port-au-Prince has been another 
factor. Cement production has been increasing by about 
21% per year since 1971. The annual capacity of the cement 
plant grew from 80,000 tons to 300,000 tons. 


Lack of transportation has been a bottleneck for years. 
However, several foreign assistance projects are making 
major improvements. The World Bank is financing the recon- 
struction of the road to Cap Haitien on the north coast. 

The French-financed road to Jacmel was opened in October, 1976. 
Ongoing construction of the South Road to Les Cayes is being 
financed by the Interamerican Development Bank. The U.S. 
Agency for International Development is financing the con- 
struction of several hundred kilometers of farm-to-market 
roads. The only railroad is a narrow gauge line used for 
sugar cane transport in the Port-au-Prince area. Despite 

a long coastline and suitable harbors, coastal shipping 
remains inadequate. Domestic air transport is not important. 
The Government recently designated Cap Haitien as an airport 





of entry and granted an operating permit to MACKEY airlines 
for service to and from Miami. This is expected to stimulate 
tourist traffic in the underdeveloped north. 


The Haitian fiscal system consists of three elements. 
The budgeted sector, the extrabudgetary sector, and foreign 
assistance. The 43% increase in the FY1976 budget to $80.8 
million and the 31.4% increase in the FY1977 budget to $106.2 
million were overshadowed by continued growth in unregulated 
extrabudgetary activity. More than 50% of government fiscal 
activity takes place outside the budget. The trend for public 
revenues to increase slower than public expenditures con- 
tinues and the deficit is growing. Surprisingly, the money 
supply has increased at a lower rate than prices. The main 
reason appears to be an increase in the rate of circulation. 


Haiti had its third consecutive balance of payments 
deficit in 1975. The main factor was the rapidly deteri- 
orating trade balance. The trade deficit increased from 
$39.9 million in 1974 to $61.3 million in 1975. Exports 


increased by less than 14% while imports increased by 

28%. A 75% increase in food imports led the way. About 

half of total imports were consumer goods including about 

$30 million of non-essential items, Foreign currency reserves 
were close to zero at the end of 1975. Increased coffee ex- 
ports and high world prices replenished reserves and eased 

the situation in 1976. The IMF reviewed balance of payments 
management in June, 1976 and was sufficiently impressed to 
increase Haiti's standby arrangement to $7.9 million. The 
balance of payments is expected to be in equilibrium in 1976. 


Consumer prices have increased by an average of 17.6% 
since 1972 and appear to be increasing by over 20% in 1976. 
A rapid increase in demand and erratic production of con- 
sumables was the main cause in 1975 and 1976. Increased 
costs for oil and food imports were the main cause in 1974. 


IMPLICATIONS FOR THE UNITED STATES 


Trade: The United States increased its traditionally 
large share of the Haitian market to 52.8% 
in 1975. Food products were the most important items. 
Shipments have remained high in 1976 and should continue 





to increase in 1977. Any improvement or even retention 
of the large share of the market will depend largely 
upon the success of American firms bidding on externally 
financed infrastructure projects. 


The limited budget resources of the Haitian Govern- 
ment limit possibilities for direct sales of U.S. goods 
to the Government. The Haitian Government has no central 
purchasing agency and most normal purchases are made by 
the Department concerned. Purchases are usually made 
directly from suppliers or their agents, although com- 
petitive bids usually are solicited for larger purchases. 
Equipment required for the larger, internationally financed 
projects are almost always obtained after seeking competi- 
tive proposals. 


Investment Possibilities: Opportunities for investment 
in Haiti are limited by the 
general lack of infrastructure, services, and resources. 
American businessmen cite the shortages of electricity, 


lack of telephone service in the industrial area, and lack 
of government services as major business impediments. 
Progress in improving the institutional framework continues. 
The new minerals law was instrumental in the achievement 

of two copper exploration agreements in early 1976 and two 
petroleum exploration agreements in mid-1976. A revised 
banking code is expected shortly and may help domestic 
capital formation, 


The improved road network plus improvements in the 
country's irrigation systems should help to increase agri- 
cultural output and provide opportunities for the processing 
of food crops, Investment opportunities in agricultural 
production are limited by the restrictive provisions of 
the land law and the acute overpopulation in productive areas. 


The supply of low cost labor will continue to give Haiti 
a comparative advantage in the manufacturing sector. With 
the exception of the garment industry which is dependent on 
access to the controlled U.S. import market, prospects for 
continued expansion appear good. Electronic component 
assembly, products assembled by sewing, and the manufacture 
of special furniture products, probably will remain the 
most profitable. 





While the Haitian Government is generally receptive to 
foreign investment, it examines larger investment proposals 
carefully in light of national interests. Some U.S. investors 
have had problems in Haiti, usually associated with projects 
involving contractual arrangements with particular Haitian 
authorities, and some of these problems still await resolu- 
tion. There have been no expropriations of physical assets 
or of going concerns, however, and private investment in the 
assembly industries has generally been free to operate under 
Haiti's legislation which provides limited five-year invest- 
ment incentives. Insurance for U.S.-owned investments in 
Haiti is available from the Overseas Private Investment 
Corporation, an agency of the U.S. Government. 


Foreign Development Assistance Increased: Haiti's economic 


prospects are 
improving by virtue of major inctesees in foreign economic aid 
derived from multilateral and bilateral sources. External 
assistance will amount to about $75 million in FY1977. Multi- 
lateral aid donors to Haiti include the World Bank, the United 
Nations Development Program, the Inter-American Development 
Bank, and the Organization of American States. Bilateral donors 
include the United States, France, West Germany, the Republic 
of China, Canada, and Israel. Development programs carried 
out with the assistance of both multilateral and bilateral 
donors span a wide variety of fields, including agriculture, 
education, public health, transport, and energy. 


The program of the U.S. Agency for International De- 
velopment is concentrating on improving conditions for rural 
agricultural development and on raising the level of public 
health and nutrition among the Haitian’ population. 


Increased foreign assistance as outlined above should 
gradually provide an improved setting for private U.S. 
participation in Haiti's economic development. 


Available by subscription from the Superintendent of Documents, GPO, Washington, D.C. 20402. Annual subscription, $37.50. Foreign mailing, $9.40 
additional. Single copies, 50 cents, available from Publications Sales Branch, Room 1617, U.S. Department of Commerce, Washington, D.C. 20230. 





LOOKING FOR A GOOD 


3 
research 


tool 


INDEX TO FOREIGN MARKET REPORTS 
can be such a tool. Published by the U.S. 
Department of Commerce, it lists a wide 
variety of documents containing a wealth of 
information for the overseas marketer. The 
Index catalogs spot news and timely surveys 
of industrial, commodity, commerical. and 
economic conditions in more than 100 
countries. 

Included is all in-depth market research 
performed by Commerce’s Bureau of Inter- 
national Commerce (BIC) required for the 
target industry program or in support of the 
Department's participation in international 
promotional events. 

About 100 reports sent to Washington by 


U.S. Foreign Service Officers are received 
and indexed each month. 


Annual subscription for 12 issues of the 
FMR Index is $10. Subscribers to the Index 
will be charged between $2 and $10 for 
documents depending on their length. 


For additional information 
or to subscribe, write 


National Technical Information Service 
Box 1553, Springfield, Virginia 22161 


BIC’s Export Information Division 
Room 1063, U.S. Department of 
Commerce, Washington, D.C. 20230. 
Telephone 202-377-2504. 
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Fundamental facts about business distilled 
from the research and analyses of more 
than 100 business conditions experts. 
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happening in the industries their busi- 
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An overview of U.S. business that 
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and where the opportunities lie. 


Latest data on product and industry 
shipments, exports, imports, em- 
ployment, with historical data for 
perspective and 
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1985. 
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